
Summary (Revision) Notes Chapter 2: Introduction to law of contract by Kashif Adeel 

 

 

DEFINITIONS CLASSIFICATION OF CONTRACTS 

Contract:  
An agreement enforceable by law is a contract. 
 
Agreement: 
Every promise and every set of promises forming the consideration for each 
other.  Agreement = offer + acceptance 
 

Promise: 
When the person to whom the proposal is made signifies his assent to it, the 
proposal is said to be accepted. A proposal, when accepted becomes a 
promise. 
 

Proposal: 
When one person signifies to another his willingness to do or to abstain from 
doing anything, with a view to obtaining the assent of that other to such act 
or abstinence, he is said to make a proposal. 
 
Enforceability: 
Action-able in court of law. (Every contract is an agreement, but every 
agreement is not always a contract.) 

According to FORMATION (creation) 

1. Express: by words (verbally or in writing) 

2. Implied: by conduct or action of parties in particular 

circumstances 

3. Quasi (constructive): obligation imposed by law (e.g. duties 

of finder of lost goods) 

According to ENFORCEABILITY 

1. Valid contract: which is enforceable by law by both parties. 

2. Void agreement: not enforceable by law from the beginning.  

3. Void contract: not enforceable by law (but was originally 

valid contract). 

4. Voidable contract: which is enforceable by law at the option 

of aggrieved party. 

5. Unenforceable agreement: which is otherwise valid but due 

to some technical formality (e.g. writing, stamping) remains 

unenforceable.  

6. Illegal agreement: the object of which is unlawful (this is also 

void agreement). 
ESSENTIALS OF A VALID CONTRACT 

1. Offer and acceptance (agreement) 

2. Legal relationship (enforceability) 

3. Competency of parties (minor, person of unsound mind and other 

certain persons are not allowed) 

4. Lawful consideration (something in return of a promise) 

5. Free consent (not affected by coercion, undue influence, fraud, 

misrepresentation or mistake) 

6. Lawful object 

7. Not declared as void (e.g. wagering agreement) 

8. Certainty (certain or capable of being certain) 

9. Possibility of performance (impossible is void) 

10. Legal formalities (in certain cases only) 

According to PERFORMANCE 

1. Executed contract: both parties have performed their 

promises. 

2. Executory contract: something remains to be performed 

under the contract. 

 Unilateral contract: something remains to be performed 

under the contract by one of the parties. 

 Bilateral contract: something remains to be performed 

under the contract by both parties. 

 


